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Table Notes:
* Estimated coefficient is statistically significant at the 1% level, two-tailed test.
** Estimated coefficient is statistically significant at the 5% level, two-tailed test.

(1) California per capita (age 14+) consumption of ethanol by beverage is
measured in gallons per year and is drawn from the National Institute on Alcohol
Abuse and Alcoholism apparent consumption data. See Lakins, et al. (2004).

(2) U.S. per capita (age 14+) consumption of ethanol by beverage is measured in
gallons per year and is drawn from the National Institute on Alcohol Abuse and
Alcoholism apparent consumption data. See Lakins, et al. (2004).

(3) Beverage specific alcohol taxes are measures of the real level of the
California excise taxes on ethanol. California excise tax data were drawn from
Table 27 in California State Board of Equalization (1999), and California State
Board of Equalization (2004). The taxes are then deflated using non-seasonally
adjusted Consumer Price Index data (U.S. city average, all items, base period:
1982-84 = 100) from the Bureau of Labor Statistics.

(4) The policy indicator variable for the 1980 policy change equals zero before
the Supreme Court of the United States invalidated California’s price posting and
fair trade laws on wine on March 3, 1980 (California Retail Liquor Dealers
Association v. Midcal Aluminum, Inc. (1980)). The policy indicator variable equals
10/12 in 1980, because the policy was in effect for ten months that year. The
policy indicator variable equals one thereafter.

The policy indicator variable for the 1982 policy change equals zero before the
Lewis-Westco decision which invalidated California's price posting laws on spirits
on October 22, 1982 (Lewis-Westco & Company v. Alcoholic Beverage Control
Appeals Board (1982)). The policy indicator variable equals 2/12 in 1982,
because the policy was in effect for two months that year. The policy indicator
variable equals one thereafter.

(5) Model 1 and 3 regressions are the same as Prof. Chaloupka’s Model 1 and 3

regressions for Delaware and Nebraska. See Expert Report of Frank J.
Chaloupka (2005) 1j44.
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Model 1 Graphs — 1980 Policy Change
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Model 1 Graphs — 1982 Policy Change

California «
Per Capita SPIRITS Alcohol Consumption (ethanol equivalent)

| 1 I | I I

{ 1 L J ) | § L
T S S | 3 T S
S PSS SIS

py v
year

Predicted

-~ Predicted - No Policy Change

_California
Per Capita BEER Alcohol Consumption (ethianol equivalent)

© .
< 4
o~ 4
| | ¥ T 1 T T { T | 1
A LGOS FSSFS G I g
year

Predicted
—e—— Predicted - No Policy Change

Page 5

TX317 005



Model 3 Graphs — 1980 Policy Change
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Model 3 Graphs — 1982 Policy Change
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Graph Notes:
Graphs are based on estimates in Model 1 and 3 tables.
The vertical line in the 1980 policy change graphs is in 1980.

The vertical line in the 1982 policy change graphs is in 1983, as the policy was
effective in 1982 for only two months.
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